Financial Contagion: Network Cascade Simulation

Financial Network Contagion Map offByasteiai€Rijfiegion Cascade Dynamics Over Time

mEm Healthy o 1.0°
[ Stressed .
Bl Failed ‘ e 0.8 1 Total cascade:
- 8 1 nodes failed
@ | L
| , Skgck L
O | tox 5
O © £ o4
O @ 3
=
O @) 0.2
Contagion: Li,t =§j L@l-, /gegj\ /
Fail if Li,t > Bi (buffer)
0.0- '

0 1
Cascade Round (round number)



