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Market collapse:
only lemons remain

ICO market 2017-2018:
80% of projects were scams
(Dowlat & Hodapp, 2018)

(a) Akerlof Unraveling in Crypto Markets

Average quality E[q]
Market price p
Market volume (fraction)
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(b) Regulatory Quality Floor: Quality vs Volume Trade-off
Avg quality (1 + qmin)/2
Volume 1 qmin

Total value (Q x V)
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