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(a) Katz-Shapiro Benefit vs Cost

b(n) = 2n
1 + 2n

c = 0.15 (low cost)
c = 0.25 (medium cost)
c = 0.35 (high cost)
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Worked example: =2, c=0.25
n *

unstable=0.17, above tips to full adoption

(b) Phase Diagram:  vs c
c * = 1 +  (critical boundary)


