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Token Value vs Velocity: Effect of Staking

1000
M- V=P 0O - No Staking
where P-Q = $1B (total economic activity) With Staking (50% Iocked)
Market Cap =P-Q/V
Staking locks 50% of tokens,
800 - halving effective V - doubling Market Cap
600
400 - Staking locks tokens out of circulation.
Fewer tokens available to transact =
lower effective velocity = higher value per token.
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