Remittance Cost (% of transaction)

Bertrand Price Competition in Remittance Markets
Theory vs. Reality (2008-2023)

(Pre-mobile money | —— Bertrand Equilibrium (Theory)
101 o @ Observed Market Data
@) Oligopoly regime
Q— : Competitive regime
g - O[M-Pesa Africa| _
Marginal Cost: 1.5%
Crypto remittance
EREEENETE ... UN SDG Target: 3.0%
O |-@- Monopoly
61 _ | Stablecoin corridors |
Bertrand Competition:
As more firms enter a market,
prices fall toward the actual
cost of providing the service.
4 4 More competitors = lower prices. |
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UN SDG 10.c Target:
2 A Reduce remittance costs to 3% by 2030
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