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Nash Equilibrium

Cooperative Outcome

Dominant strategy: Launch for both
(Launch,Launch) = Nash  |  (Wait,Wait) = Pareto superior

(a) Payoff Matrix: Prisoner's Dilemma
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Pareto improvement
requires coordination

Both countries have dominant strategy: Launch
(  = best response)

(b) Best Responses: Dominant Strategy Analysis

A chooses Launch
A chooses Wait


