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(a) Deposit Market

m= D(rp)=a+b-rp

== = CBDC floor reepc = 1.0%

== Pre-CBDC: r;=0.4%, D=6.2T
Post-CBDC: rp=1.0%, D=7.4T
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p=1.0%, D=7.4T

(b) Bank Profit
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(c) Welfare Decomposition

B Pre-CBDC +33.6B
s Post-CBDC 249.08B

Consumer Producer Deadweight Total
Surplus (CS) Surplus (PS) Loss (DWL) Welfare

Model: Mg = (r, —rp) -D(rp), D(rp) =a+b-rp | @a=5.4T, b=200, r. =3.5%, rcepc = 1.0% | Based on Andolfatto (2021, JPE)



