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(b) Bank Profit
(rD) = (rL rD)(a + b rD)

CBDC floor = 1.0%
Pre-CBDC peak: 192.2B
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Andolfatto (2021): CBDC as Competitive Constraint on Bank Deposit Pricing

Model: B = (rL rD) D(rD), D(rD) = a + b rD | a = 5.4T, b = 200, rL = 3.5%, rCBDC = 1.0% | Based on Andolfatto (2021, JPE)


