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(a) Money Demand vs Interest Rate
Traditional (b=$2.00)
Digital (b=$0.50)
Crypto (b=$0.10)
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(b) Total Cost at i=5%
Traditional (b=$2.00)
Digital (b=$0.50)
Crypto (b=$0.10)
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All regimes converge
to elasticity = -0.5

(c) Interest-Rate Elasticity
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Baumol-Tobin Money Demand: Traditional vs Digital vs Crypto


