Effective Net APY (%)

Recursive Leverage Amplification: APY vs. Liquidation Risk per Round

r 100
- 80
m— Effective APY (%) ¢ ¢ ¢
=== | jquidation trigger (% price drop)
Danger zone (<10% buffer)
- 60
- 40
° ® ®
"One bad day
away from zero"
- 20
_
* T T T T T T T T T 0
o™ s 8 o> s 8© 87 8 & A0
ot ?\0\)(\ ?\0\)0 Q\o\“\ ?\0\)0 9\0&\ Q\o\“\ ?\O\g\ Q\o\“\ o o«

Leverage Rounds (Recursive Deposits)

Price Drop to Liquidation (%)



