
Greenwashing Detection: ESG Red-Flag Decision Tree
Screening framework for green bond / ESG fund claims

Green Label
Claimed

Verified by CBI
or equivalent?

Use of proceeds
tracked?

Third-party
audit present?

Needs
Review

Impact metrics
reported?

Greenwash
Risk

Greenwash
Risk

Metrics
quantified?

Aligned with
TCFD/SFDR?

Needs
Review

Greenwash
Risk

Likely
Green

Likely
Green

Needs
ReviewDecision node

Likely Green
Greenwash Risk
Needs Review

No Yes

No Yes Yes No

No Yes Yes No

No Yes Yes No

CBI = Climate Bonds Initiative | TCFD = Task Force on Climate-related Financial Disclosures | SFDR = Sustainable Finance Disclosure Regulation


