Empirical quantiles (losses)

QQ Plot: Tail Model Comparison (Lower 5%)

0.150 +

0.125 1

0.100 1

0.075 1

0.050 1

0.025

0.000

—0.025

—— Perfect fit (diagonal)
—e— Normal fit

- @« Student-t(5) fit
=== GPD fit

Normal underestimates

extreme losses LR

Sane
IO LD o

...........-_--——...—-.—...."l

—0.025 0.000 0.025 0.050 0.075

Theoretical quantiles

0.100

0.125

0.150




