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Normal ( =3)
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Empirical (2008)

ES/VaR = 1.15

ES/VaR = 1.21
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The ES/VaR ratio is a
diagnostic for tail heaviness

Illustrative -multiples at 99% VaR/ES. Thicker lines indicate larger ES/VaR ratios (heavier tails).

ES/VaR Ratio: A Tail-Heaviness Diagnostic
(99% confidence level)

https://digital-ai-finance.github.io/Digital-Finance-Business/07_risk_management_regulation/13_es_var_ratio


