25000 A

20000 A

15000 A

10000

Frequency (scenarios)

5000 1

xpected Loss

Unexpected Loss
(capital needed)

IVaR99 996!
(regulatoryJ
capmalﬂoo)

!ES
(average
tail loss)

——v—————————

Credit Portfolio Loss Distribution: Expected vs Unexpected Loss
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Source: 100,000 Monte Carlo scenarios, illustrative credit portfolio
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