
10 1 100 101 102

Market capitalization ($B)

101

102

Ky
le

's 
la

m
bd

a 
(b

ps
 / 

$1
M

 O
FI

)

Micro-caps:
high information

asymmetry

Mega-caps:
low lambda

Kyle's Lambda vs Market Cap (Cross-Section)
Power law: slope = -0.40
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