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Probability of Backtest Overfitting by Number of Strategies Tested
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== PBO < 30% (OK)  ==== PBO 30-70% (Caution) === PBO > 70% (Overfit)

N = 10,000
strategies
SR=2.0 0%
SR=1.5
SR=1.0
SR=0.5
1 1
Sharpe P(Overfit)
Ratio 0%=good



