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Calibration Reliability Diagram — Credit Default Models

—-—— Perfect calibration

—8— Well-calibrated S TRty e
-l Over-confident o‘*‘)"

-s - Under-confident P g

0.0 0.4 0.6 0.8 1.0

Predicted Default Probability

Illustrative — 10-bin reliability diagram, N=1 000 simulated loans



