Frequency

Distribution of R-squared Values: Bonds vs Equities

High R2: Method 1 more reliable = Bonds (n=30) == = Equity mean = 0.39 |
Low R2: Method 2 preferred e Equities (n=50) Low R2 (< 0.3)
== = Bond mean = 0.81 High R2 (> 0.7)
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