
Cash

2Y
 Gov

t

5Y
 Gov

t

10
Y G

ov
t

30
Y G

ov
t

IG Corp

HY C
orp

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5
Ex

pe
ct

ed
 R

et
ur

n 
(%

 p
.a

.)

2.40% 2.46%
2.54%

2.63%

2.98%

2.58% 2.53%

lambda = weighted avg of
historical factor returns

= 0.032%

Method 2: Projected Returns (lambda = 0.032%)
Risk-free = 2.4%


