
MKT-RF SMB HML RMW CMA
Factor

0

2

4

6

8

10

12

14
An

nu
al

ize
d 

Ri
sk

 P
re

m
iu

m
 (%

)

Gap

Key finding: Implied premia < Realized
(consistent with post-publication decay)

Source: Kenneth French Data Library
Implied: impl = f wf

Implied vs. Realized Factor Premia
Realized (1963-2023)
Implied ( = 2)
Implied ( = 3)


