
Quiz: Lab Testnet Swap

Instructions: 10 multiple choice questions — Select the best answer — Answers revealed after each question



Quiz (1–5)

Q1. What is the primary purpose of using Sepolia testnet?
A) Earn real crypto B) Practice DeFi risk-free C) Mine ETH D) Bypass gas fees

Answer: B – Testnet funds have no value, enabling safe experimentation.

Q2. Which information should NEVER be shared?
A) Testnet address B) Transaction hash C) Wallet seed phrase D) ETH balance
Answer: C – Seed phrases grant full wallet access and must stay confidential.

Q3. How does slippage change as swap size increases?
A) Stays constant B) Decreases C) Increases non-linearly D) Becomes negative
Answer: C – Larger trades deplete reserves faster, causing exponential slippage.

Q4. What does the constant product formula x × y = k ensure?
A) Fixed prices B) Pool reserves maintain constant product C) No slippage D) Zero fees
Answer: B – The formula keeps total liquidity (k) constant after swaps.

Q5. Which fee tier is recommended for ETH/USDC pool?
A) 0.01% B) 0.05% C) 0.3% D) 1%
Answer: C – 0.3% is standard for medium volatility pairs.

(c) Joerg Osterrieder 2025
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Quiz (6–10)

Q6. What do liquidity providers earn?
A) Mining rewards B) Trading fee share C) Staking yields D) Governance tokens only

Answer: B – LPs earn fees proportional to their pool share.

Q7. What is impermanent loss?
A) Network downtime B) Loss from price divergence C) Gas fees D) Slippage
Answer: B – IL occurs when token prices change relative to deposit time.

Q8. Which factor MOST affects slippage for a given trade?
A) Time of day B) Pool liquidity depth C) Token age D) Number of LPs
Answer: B – Deeper pools absorb larger trades with less price impact.

Q9. When providing liquidity, what must you deposit?
A) Only ETH B) Only USDC C) Equal USD value of both D) Any ratio
Answer: C – AMMs require balanced deposits to maintain pool ratio.

Q10. What should you compare when removing liquidity?
A) Gas fees paid B) Final amounts vs initial deposit C) Pool size D) Swap count
Answer: B – Comparing amounts reveals impermanent loss and fee earnings.

(c) Joerg Osterrieder 2025
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