
Quiz: Intro DeFi

Instructions: 23 multiple choice questions — Select the best answer — Answers revealed after each question



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees

Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable
Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable

Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable
Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices

Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable
Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion

Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable
Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano

Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (1–5)

Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
Answer: C – DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
A) Permissionless B) Transparent C) Custodial D) Composable
Answer: C – DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C – TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C – DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B – Ethereum holds 55% of total DeFi TVL as of December 2025.

(c) Joerg Osterrieder 2025



Quiz (6–10)

Q6. What does “composability” mean in the context of DeFi?
A) Code reusability B) Protocols interact seamlessly C) Token swapping D) Wallet compatibility

Answer: B – Composability allows DeFi protocols to work together like “money legos.”

Q7. Which protocol had the highest TVL in December 2025?
A) Uniswap B) Curve C) Aave D) Compound
Answer: C – Aave leads with $31B TVL, followed by Lido ($26B).

Q8. What is the main risk of composability in DeFi?
A) Slower transactions B) Higher gas fees C) Cascading failures D) Reduced liquidity
Answer: C – Complex protocol interactions increase attack surface; one failure can cascade.

Q9. What is a reentrancy attack?
A) Exploiting oracle data B) Calling a function recursively before it completes C) Front-running trades D)
Draining liquidity pools
Answer: B – Reentrancy exploits recursive calls (famous example: DAO hack 2016).

Q10. Which of the following is NOT a DeFi primitive?
A) Decentralized Exchanges B) Lending & Borrowing C) Custodial wallets D) Stablecoins
Answer: C – Custodial wallets are centralized; DeFi uses non-custodial wallets.

(c) Joerg Osterrieder 2025
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Quiz (11–15)

Q11. What problem do oracles solve in DeFi?
A) High gas fees B) Slow transactions C) Access to off-chain data D) Smart contract bugs

Answer: C – Oracles feed external data (e.g., prices) to smart contracts on-chain.

Q12. Which oracle type is considered most decentralized?
A) Single trusted source B) Chainlink aggregated feeds C) Uniswap TWAP D) Exchange API
Answer: B – Chainlink uses multiple providers with aggregation for decentralization.

Q13. What does “permissionless” mean in DeFi?
A) No fees required B) No KYC/AML verification needed C) No smart contracts D) No token holdings
Answer: B – Anyone can access DeFi without identity verification or approval.

Q14. What happened during the 2022 CeFi collapses?
A) DeFi protocols failed B) Ethereum stopped working C) Centralized platforms froze assets D) Gas fees
spiked
Answer: C – Celsius, FTX, and BlockFi collapsed, but DeFi protocols operated normally.

Q15. What is the main advantage of CeFi over DeFi?
A) Decentralization B) User-friendly interfaces C) Lower fees D) Smart contracts
Answer: B – CeFi offers better UX, customer support, and fiat on/off ramps.

(c) Joerg Osterrieder 2025
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Quiz (16–20)

Q16. What is restaking in the context of EigenLayer?
A) Unstaking and restaking ETH B) Reusing staked ETH to secure other services C) Staking multiple tokens
D) Converting staked tokens

Answer: B – Restaking allows staked ETH to secure additional networks for extra yield.

Q17. What was EigenLayer’s peak TVL in 2024?
A) $5 billion B) $12.6 billion C) $19 billion D) $31 billion
Answer: C – EigenLayer peaked at $19B in June 2024, now $12.6B (December 2025).

Q18. Which Layer 2 network has the largest share of L2 TVL?
A) Arbitrum B) Optimism C) Base D) zkSync
Answer: C – Base leads Layer 2 ecosystem with 43% market share as of December 2025.

Q19. What does “non-custodial” mean in DeFi?
A) No transaction fees B) Users hold their own private keys C) No smart contracts D) Centralized control
Answer: B – Non-custodial means users control assets; no third party holds keys.

Q20. What is a major emerging trend in DeFi’s future?
A) Removing smart contracts B) Tokenizing Real-World Assets C) Eliminating oracles D) Centralized
governance
Answer: B – RWA tokenization (bonds, real estate) is a growing DeFi trend.

(c) Joerg Osterrieder 2025
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Quiz (21–23)

Q21. What distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees

Answer: C – DeFi uses smart contracts instead of centralized intermediaries.

Q22. What does “composability” mean in DeFi?
A) Code reusability B) Protocols interact seamlessly C) Token swapping D) Wallet compatibility
Answer: B – Composability allows protocols to work together like “money legos.”

Q23. What is restaking (EigenLayer)?
A) Unstaking and restaking ETH B) Reusing staked ETH for extra yield C) Staking multiple tokens D)
Converting tokens
Answer: B – Restaking reuses staked ETH to secure additional services.
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