Quiz: Intro DeFi

Instructions: 23 multiple choice questions — Select the best answer — Answers revealed after each question



Q1. What is the primary characteristic that distinguishes DeFi from Traditional Finance?
A) Higher interest rates B) Faster transactions C) No intermediaries D) Lower fees
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Answer: C — DeFi uses smart contracts instead of centralized intermediaries like banks.

Q2. Which of the following is NOT a core principle of DeFi?
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Answer: C — DeFi is non-custodial; users control their own assets with private keys.

Q3. What does TVL (Total Value Locked) measure?
A) Number of users B) Transaction volume C) Assets deposited in protocols D) Token prices
Answer: C — TVL is the total USD value of assets deposited across DeFi protocols.

Q4. As of December 2025, what is the approximate total DeFi TVL?
A) $50 billion B) $88 billion C) $130 billion D) $200 billion
Answer: C — DeFi TVL recovered to $130B after dipping to $88B in March 2025.

Q5. Which blockchain dominates DeFi TVL?
A) Bitcoin B) Ethereum C) Solana D) Cardano
Answer: B — Ethereum holds 55% of total DeFi TVL as of December 2025.
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Answer: B — Reentrancy exploits recursive calls (famous example: DAO hack 2016).

Q10. Which of the following is NOT a DeFi primitive?

A) Decentralized Exchanges B) Lending & Borrowing C) Custodial wallets D) Stablecoins
Answer: C — Custodial wallets are centralized; DeFi uses non-custodial wallets.
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Answer: C — Celsius, FTX, and BlockFi collapsed, but DeFi protocols operated normally.

Q15. What is the main advantage of CeFi over DeFi?

A) Decentralization B) User-friendly interfaces C) Lower fees D) Smart contracts

Answer: B — CeFi offers better UX, customer support, and fiat on/off ramps.
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Q23. What is restaking (EigenlLayer)?

A) Unstaking and restaking ETH B) Reusing staked ETH for extra yield C) Staking multiple tokens
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Answer: B — Restaking reuses staked ETH to secure additional services.
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