
Quiz: Token Classification

Instructions: 10 multiple choice questions — Select the best answer — Answers revealed after each question



Quiz (1–5)

Q1. How many Howey Test criteria must be met for security classification?
A) Two B) Three C) Four D) Five

Answer: C – All four criteria must be met.

Q2. Which Howey criterion do BTC/ETH avoid due to decentralization?
A) Investment of money B) Common enterprise C) Expectation of profits D) Efforts of others
Answer: D – Profits don’t depend on a central promoter’s efforts.

Q3. In SEC vs. Ripple, which sales were ruled as securities?
A) All sales B) Institutional sales C) Exchange sales D) None
Answer: B – Institutional buyers knew they were buying from Ripple.

Q4. What is the NVT formula?
A) Price / Earnings B) Market Cap / Daily Tx Volume C) Users2 D) FDV / MC
Answer: B – NVT = Market Cap / Daily Transaction Volume.

Q5. According to Metcalfe’s Law, network value grows how with users?
A) Linearly (n) B) Logarithmically C) Squared (n2) D) Cubed (n3)
Answer: C – Network value is proportional to n2.
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Quiz (6–10)

Q6. What does a high NVT ratio indicate?
A) Undervalued token B) Overvalued relative to usage C) High transaction volume D) Low price

Answer: B – High NVT means overvalued relative to transaction volume.

Q7. What is the typical NVT range for Bitcoin?
A) 5-10 B) 20-40 C) 50-100 D) 150-200
Answer: C – BTC’s high NVT reflects store-of-value use, not payments.

Q8. Which valuation method is best for tokens with staking rewards?
A) NVT Ratio B) Metcalfe’s Law C) DCF D) Comparable Analysis
Answer: C – DCF works for tokens with cash flow (staking, fees).

Q9. A large FDV/Market Cap ratio indicates:
A) Undervaluation B) High circulation C) Future dilution risk D) Low volatility
Answer: C – Large FDV/MC means many tokens still locked = dilution ahead.

Q10. Which is an example of a utility token?
A) Tokenized Apple stock B) BNB (Binance) C) SEC-registered token D) XRP institutional sale
Answer: B – BNB provides utility (fee discounts) on Binance platform.
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